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Developing a European market for digital assets

Developing a European market for digital assets is key to:

@ Preserving European sovereignty
@ Fostering innovation

M Advancing the savings and investments union

Key ingredients

®ﬂ9 Based on EU infrastructure and euro-denominated settlement assets;
' leverage innovations to raise efficiency and strengthen financial ecosystem

< Central bank money as the risk-free settlement anchor alongside private
settlement assets — reduce risk, enable scale and avoid fragmentation



Global stablecoin markets continue to scale up

» Stablecoins are used mostly in the crypto-asset ecosystem; other use cases include cross-border

payments
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Implications for the financial sector and monetary
policy transmission

Stablecoin issuers hold significant amounts of
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= deposit outflows to stablecoins denominated in
foreign currencies



Role of central bank money

To ensure central bank money remains an anchor for stability and trust in a digital
economy, the ECB is working on:

= A digital euro for digital retail payments

= Central bank money to settle wholesale transactions in distributed ledger
technology (DLT) platforms:

- Short-term track (Pontes) to link DLT platforms and TARGET services by the end
of the third quarter of 2026

- Long-term track (Appia) to shape future-ready, innovative and integrated financial
ecosystems
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Enabling growth and interoperability of tokenised
assets

Tokenised central bank money will support smoother integration and growth of
private tokenised settlement assets

bty

Will enable expansion of A_cts B @ D G glaygplatyarolet_m cross-
digital asset markets siloed networks order transactions
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Private tokenised settleme?t Tokenised central bank money bank_ money and private
?ssets_also sta.nd to benefit as a common settlement asset tokenised sett_lement assets
rom this expansion enables interoperability may be used in cross-border

settlements
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Strategic outlook: future of settiement assets

Digital euro will reduce Europe’s dependence on external providers and support innovative,
€ pan-European payment solutions for consumers and merchants for domestic retail payments

area, banks can already provide cheap, 24/7 instant payments with full reachability and
settlement in central bank money. These instant payments can be combined with value-added
services

()@ Stablecoins may play a role in domestic business-to-business settlements. However, in the euro

@ Stablecoins have cross-border potential, but ensuring legal and regulatory compliance
remains a hurdle; interlinking fast payments system may hold more potential in combination with
tokenised settlement assets — both public and private

<°,  The financial ecosystem of tomorrow is likely to host multiple forms of money, both public
M and private. But the stability and integration of that ecosystem will continue to rely on
central bank money remaining the trusted anchor for settlement.
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